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The 23 Special Cities
in Tokyo

“Ku” means “Tokubetsu-ku”
(A Special City; one of the self governing
bodies)

The administrative area of Metropolitan Tokyo includes
23 special cities, or ku. Like city, town, and village munici-
palities, these special cities have an elected mayor and as-
semblies comprising elected members. As basic local gov-
ernments that are closest to their residents, these special
cities undertake work that is closely connected to the daily
lives of residents.

The content of the work is very similar to that of cities, or
shi. However, since the districts of jurisdiction of the special
cities exist in a large metroporitan area, unlike cities, various
special measures relating to administrative and fiscal affairs
are established in consideration of the unity and consistency
of administration. For this reason, the 23 special cities are
defined under law as “special local self-governing bodies.”

The 23 special cities all have distinctive characteristics.
For example, there are special cities with a concentration of
central government offices, special cities with cosmopolitan
entertainment districts, special cities with historic and tradi-
tional attractions, and special cities with verdant residential
areas.

While cooperating and coordinating with one another,

these special cities, which occupy the heart of Metropolitan
Tokyo, implement their own original measures taking ac-
count of local characteristics and promote city building so
that residents can lead pleasant and comfortable lives.
% A “Tokubetsu-ku” (special city) is a special system of a
self governing body and this system has been used in the dis-
trict of Tokyo metropolis only. This system is completely
different from the “Gyousei-ku” (administrative district or
ward) of the cities of Yokohama, Kawasaki, etc.

In Tokyo, “ku” means a special city
(“Tokubetsu-ku”) only.
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Tax and Civil
Life

We realize that our daily lives are closely connected with
various public enterprises practiced by the country, the me-
tropolis and special cities (“Tokubetsu-ku”).

These public enterprises are expensive, and all of us share
the cost by means of tax payment.

In a manner of speaking, taxes can be said be membership
fees, and our society and communities cannot go on without
them.

As tax payment is our duty, we should have full knowl-
edge about taxes, while taking part in activities to build a
better community.
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@Taxes of the special cities (“23-ku”s)

s imposed by a
Local Special City Tax'— special city
T . i d by th
Tax ax Metropolitan Tax— ilr?er'zl?osgolisy ¢
National imposed by the
Tax country

'Special City Tax --- Is not a “special” city tax but the tax of
the special city (In Japanese, it is called “Tokubetsu-ku-zei”).
A special city imposes the tax depending on the taxpayer’s
domicile and other conditions.

@ Administrative Agencies in Charge of Taxes
(OSpecial City Tax (Tokubetsu-ku-zei) ... Tax affairs section
of each special city

(O Metropolitan Tax (To-zei) ... Metropolitan Taxation Of-
fices (There is a metropolitan taxation office in each of the
special cities (“23-ku”) area of its own.) In addition, there
are Automobile Taxation Offices, Metropolitan Tax General
Administrative Centers, etc.

(ONational Tax (Koku-zei) ... National tax offices (There
are 40 offices in the district of special cities [“23-ku”].)

N
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Inhabitant
Tax

Special City Inhabitant Tax and
Metropolitan Inhabitant Tax

The Inhabitant Tax is a local tax with a kind of “local
community dues” characteristic, spreading the cost of admin-
istrative services broadly among residents.

In the 23 special cities of central Tokyo, the Inhabitant Tax
consists of the Special City Inhabitant Tax, a municipal tax,
and the Metropolitan Inhabitant Tax, a metropolitan tax.
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e Individuals and Corporation§

The definition of an “inhabitant” (or “resident”) covers
both an individual and a corporation.

The inhabitant tax can also be classified into individual in-
habitant tax and corporate inhabitant tax.

The metropolis, collects corporate inhabitant tax including
the metropolitan inhabitant tax and the special city tax.

Individual
| Inhabitant |

Tax qf thq
_ Special City | | Special City

T

" | Light
Vehicle Tax'
(type-specific
rates, Individual
Environmental | Inhabitant
efficiency rate) Tax

| Special City
Tobacco Tax’

| Mineral
Local_| Product Tax®

Tax . 4
“Bathing Tax

Individual
| Inhabitant | |

Tax of the
Metropolis

Corporate
Metropolitan

Corporate
Inhabitant
Tax

L Metropolitan _| | Tax
Tax ( Special City )

Inhabitant Tax
Metropolitan In-
habitant Tax

Othere (Fixed As-
sets Tax, Enter-

L _prise Tax, Auto-
mobiles Tax, and
others)

'Light Vehicle Tax

type-specific rates -+ Imposed on owners of motor cycles
and light cars as of April Ist.

Environmental efficiency rate --- Imposed at time of ac-
quisition of a light vehicle (three-wheeler and above) at a
cost exceeding ¥ 500,000.

*Special City Tobacco Tax -+ Imposed on consumers of to-
bacco. The tax is included in labelled prices.

*Mineral Product Tax -+ Imposed on mine operators.
“Bathing Tax -+ Imposed on customers who bathe in a min-
eral spa.
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Individual Inhabitant Tax is classified into “per capita
rate”, “per income rate”, “per interest rate”, “per dividend
rate” and “per capital gains derived from the transfer of
stocks etc. rate”, though the last three are applied to “Metro-

politan Inhabitant Tax” only.

Individual —Per Capita Rate
Inhabitant___|
Tax of
The Special City —Per Income Rate
Individual )
—Per Capita Rate
Inhabitant p
Tax
—Per Income Rate
Individual
Inhabitant
"l%xag;‘ o — [ Per Interest Rate
The Metropolis

—Per Dividend Rate

Per Capital Gains Derived
~ from the Transfer of
Stocks etc. Rate

(OPer Capita Rate---Imposed regardless of the sum of a
taxpayer’s income of the previous cal-
endar year. And the rate is a fixed
amount

(OPer Income Rate:--Imposed in proportion to a taxpayer’s
income of the previous calendar year

OPer Interest Rate--Imposed in proportion to the sum of
interest on deposits, savings, and some
investments, etc.

(OPer Dividend Rate---Imposed in proportion to the sum of
specific income from dividend

OPer Capital Gains Derived from the Transfer of Stocks etc. Rate

---Imposed in proportion to the sum of specific income
from capital gains derived from transfer of stocks etc.
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Per Capita Rate and
Income Rate
Regarding the per capita rates and the income rates, both
the special city inhabitant tax and metropolitan inhabitant tax
are calculated for the same taxpayer based on the same
standard amount of his/her annual income. As a result, the
city notifies him/her of the sum total of both taxes in the

form of “inhabitant tax”, which the tax payer must pay to the
city office.

@ Individual Inhabitant Tax Levied and Collected by the City

(DPer capita rate of special city inhabitant tax

(@Income rate of special city inhabitant tax

(3)Per capita rate of metropolitan inhabitant tax

(@Income rate of metropolitan inhabitant tax

Upon collecting the four amounts above, the city office
later pays an amount equivalent to the sum of rates 3) and (@)
to the Tokyo Metropolis.

e Per Interest Rate >

The taxation of interest is applied to interest on bank
deposits and other savings and deposits in any financial
institution, separated from other income. The rate of taxation
on interest is five percent of the interest receipts.

The payment of tax is done by the payer of the interest
who will act as a special withholding agent of inhabitant tax
with obligation (or “special withholding obligator”). More
specifically, when a financial institution in Tokyo pays a
depositor his interest, it deducts the tax from the interest and
pays the tax to the metropolis, under the name of
metropolitan inhabitant tax of Tokyo.

If the financial institution is in another prefecture, the tax
is paid to that prefecture as prefectural tax.

Information

As for income from interest, a national income tax plus
special income tax for reconstruction of 15.315% is also lev-
ied in the same way. Accordingly, the sum of the metropoli-
tan inhabitant tax (5%) and the national tax plus special in-
come tax for reconstruction becomes 20.315%.

However, uniformly separate taxation for interest is not
imposed on physically handicapped persons, when the sum
of principal does not reach the fixed standard.
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e Per Dividend Rate >

The taxation of dividends at a rate of 5% is applied to a
fixed amount of dividend income received from securities
companies etc.

The payment of tax is done by the payer of dividends who
will act as a special withholding agent of inhabitant tax with
obligation (or “special withholding obligator”). More specifi-
cally, when a special withholding agent pays a recipient his
dividend, it deducts the tax from the dividend and pays the
tax to the metropolis or the prefecture where the tax payer
resides as the metropolitan or the prefectural inhabitant tax.

Since the tax from dividend income is withheld under spe-
cial collection, then no declaration is necessary. However, in
the case of declaration of the said income, then deduction for
dividends as well as deduction for the amount of dividend
rate will be applicable.
s*¢However, if a person opts for separate taxation, the divi-

dend deduction is not applicable.

Information

As for the fixed amount of dividend income received from
listed stocks, a national income tax plus special income tax
for reconstruction of 15.315% is also withheld at source in
the same way. Accordingly, the sum of the metropolitan in-
habitant tax and the national tax plus special income tax for
reconstruction becomes 20.315%.

Per Capital Gains Derived from
the Transfer of Stocks etc. Rate

The taxation rate of 5% is applied to the amount of capital
gains derived from the transfer or sales from securities
companies etc.

The payment of tax is done by the payer of the value
amount of stocks sold or transferred who will act as a special
withholding agent. More specifically, when a special agent
pays a recipient his value of stocks sold or transferred, it
deducts the tax from the amount and pays the tax no later
than January 10th of the following year to the metropolis or
the prefecture where the taxpayer resides as metropolitan or
prefectural inhabitant tax.

Since the tax from capital gains derived from transfer or
sales of stocks etc. is withheld under special collection, then
no declaration is necessary. However, in the case of declara-
tion of the said income, then deduction for the amount of
capital gains derived from transfer or sales of stocks etc. rate
will be applicable.

Information

As for the fixed amount of capital gains held in special ac-
count for withholding tax source, a national income tax plus
special income tax for reconstruction of 15.315% is also
withheld at source in the same way. Accordingly, the sum of
the metropolitan inhabitant tax and the national tax plus spe-
cial income tax for reconstruction becomes 20.315%.
»*Regarding dividend income or capital gains derived from

the transfer or sale of stock, etc., if a person opts for dif-

ferent methods of taxation for income tax and inhabitant
tax, the treatment changes accordingly.



Q suux )

T TS A RS 50 L iR A,
A5 96 04 RO AR

B SRS VR X 25 4T
ST, FASEREBIEI U5 EES HAE IRR BL,
HERIEN S5, 3T AEFTIE A SR AR IR
BB AR SCHAan.

T AEFRE RSB IR BL A AT
BURBL RN LM CE TR L.

R, AR, TSR, (R
SETAAFT RO, (EAPTHIRIT R,
S B AR HE
KA, SE BRI, FSERARAHIR.

sz 2

T 0 E RSSO, BB R 7
TS, 3ISWFTRRL. SRR, PR,
BURIEBLHZE— R ERAIR20. 315%0Bi4:

e RIS b % )

AR T A b PR R AL RS BRAT IR TR
BT BRI A AR e IR L E T A A
5% IR SR L AT LSRR

BRZEE B SRA T TR LTI SRR L
SR IS BV N ANEC S5 B T SATI . BARRiA]
TEW S A ST A SR IR s X T AR
HARIMBLN, L5 R I0H BT, KENBRRIBLEE A
R, AR A0

X FAERAMEA A BN RHUBRIKI B A viE
JFELESRL,  [AHZAVBN S T I IR EL A

IR, BOABRAR AL IS LSRR e, iMoo
e, AR TAZAPE ORI, AR LR
R, AHERIAR LTS LR B GHIBRATEH] -

2 2

XF B MHUTIR S A TR ETTBERAERHAESE, B

A5 E A A FH (R FR) 7V R RALE NS 5. B16% T, S

FTAEL,  RIHATHS BB B — AR B HTIR 20. 315%F)
Fise.

XAE, WAECEL SR AR SE AL L], e BT BT

B RIRIIBIT ISR, AT R AR AR B

0 v

= 3AF SellA Rl%% ‘?:L% L9 g T2
F ool thate] 5% wigs

WAl g 5ol Zl?‘:—%
A BakA Huch

TAHeRE SEASF AP Wi & A2E o
of AlEiEe FAsL dAAte] F47t Eakel 9
A9 EARA Estel weol gyt

iﬂ Eaegel e At 2 FaAY & 3

o &, #, 49 -Zr‘ﬂ*ﬂféﬁ w-eloF ST

et HEWDL Al 58RFE] Aug e A
%, S 25el Yol /“if& A5 259 tgoR
atol, Hjrd-g Al Bl HH%% %‘ SLX%H A8-& WA FHuch
S HLl—_x_xﬂv,] 243_51 01%

ol o) A o) g ol el Al lo]
2 15.315%9] A4 « B35 EH A=
A7F ARAAS Gr g wulAe) A= 88 20.315%2)
AlFo] FAE YT

>
al
N
N,
L rlo
oZ
rE
|o

25 A0l QoA ARAFE st S B 3
T2 5] gl «lﬁHH st 5
of] el A] 5% A = oy AEgT)o] mhA|Eo] At
HAlE MH%%}LH Eﬂr 3T
ti7ke] AES HFsheA SHEAT JFAEA] P
Hyh
TAXN R E SHAT At GE 59 tVkE
=% Lq1°ﬂ ATi-Eg TAeta, gAAe] F47t B35
S5 ol 1€91097H EYAEA E5E
ol %H:'—GH H’J =
9

_[2
Sy
1o
0,
bt
ojf
=2
1o
_?{_,

_,d
i}
R

o A& Bfe= L FaAN &, 5, 3

ofl =, %i, @] FRIARA wHelof .

EF A T Y= *%t‘g%ﬂ Al SHAsEnR
A1 Aol QA dFasel Qo] Ame Al &
589 ddow ol %4 T YEASET wAG A8
& W
3

Aol ERFF B T 3
e TAl QoM E 22 WO R 15.315%9] &5
Ao B B L2547 QA Jug 20AM 9 A4
E &% 20.315% 2] AlFol BHE
XEE?J’ uHDl—fﬂ-t} ] _Z,_/j‘ % o(;tl_:__/;\__':_al-%l-oﬂ \;Hsﬂ/q_‘:_ S
SAlgh Fn Aol ThE Al WA S AEgt 49, 1o
wheh 25 whgol WA



EAMERBROHOEL

0 ERBEMDD A
CESEED

THANDERBLOMBEE (L. KO EBY T,
(%g‘ci\ Fliﬂ\l N i “@’/\zo)

Bk BE o BB &
XWNICEFDH 2 N | 358 L TS EOA7HE

XPUZERTI 2\ 5,
T, FHEIOUIK o H
¥ @ H N

) Q@

Qutlines of Individual
Inhabitant Tax

Who should pay
inhabitant tax?

The following people are obliged to pay the inhabitant tax
(regardless of nationality):

Taxpayer Taxation

XPNAEFTA D %709 >, FHFT E03H 5 H
E)DOHEIZ, FOED 1 A 1 HEAEORKITIZ L
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An individual who domiciles in a | Per Capita Rate and
Special City. Per Income Rate

An individual who has his/her
own office, work place and/or home
and lot in a Special City is deemed
to a taxpayer (including properties Per Capita Rate
lent from others but excluding prop-
erties lent for others), though he/she
does not domiciles there.

Whether an individual has his/her domicile (or owns an
office, etc.) in the Special City of Tokyo or not is judged ac-
cording to the situation as of January 1st in the year of taxa-
tion.

@What is domicile for the individual inhabitant tax?

A person’s domicile is considered to be the place where
that person lives. The place where a person lives is judged
according to objective facts relating to that person’s daily life
as a whole. Specifically, the judgement is made on the basis
of such objective facts as the existence of a resident’s card,
location of work or family, etc.

@Domicile of Departed Persons

The domicile of a person who has departed from Japan is
determined circumstantially. In the case where a person hap-
pens to be out of Japan as of January 1, if it is judged from
duration, purpose, address during stay overseas, etc. that the
departure is no more than a simple trip, that person’s domi-
cile prior to departure will be treated as the current domicile.
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Persons Exem pt from The . Ind1v1dual§ who meet the followmg condltlor}s are exen}pt
oA : rom per capita rate and per income rate of the individual in-
Individual Inhabitant Tax habitant tax.

(These states are decided according to conditions as of January st of
@ Conditions of taxation and exemption from each rate  the taxable year)

(DThose who are on welfare by the Livelihood Protection Law

(2)Disabled persons, minors, widows or single parent whose total income of the pervious calendar
year was ¥1,350,000 or less (¥2,043,999., if their receipts were only employment income which is
salary, wage and other. See page 25 (Brief computation of income))

(3)Those whose total income in the previous calendar year did not exceed the amount computed as
follows
¥350,000 x (a spouse and number of dependents + 1) +¥100,000 + ¥210,000
(If they have no spouse and no dependents, the 210,000 yen should not be added.)

* Non taxable person
(Exempt from per capita rate
and per income rate)

(@) Those whose gross income of the previous calendar year exceeded the amount computed as fol-
lows.
¥350,000 x (a spouse and number of dependents + 1) +¥100,000 + ¥320,000
(If they have no spouse and no dependents, the 320,000 yen should not be added.)

* Taxable person of both rates
(No exempt from inhabitant
tax)

* Taxable person of per capita
rate only (Exempt from per in-
come rate)

(®Those whose total income of the previous calendar year exceeded case of (3) and whose gross
income of the previous calendar year did not exceed case of (4

Total income------ The total amount of various types of income before deducting the losses carried over (see page 25)

Gross income:--+- Gross income is determined by deducting “Losses Carried Over and Net Loss Carry-Over” from “Total amount of
various types of income”. If you have no deduction, your gross income is the same as your total income

Spouses and Dependents------ Same-household spouse and dependent family member: A spouse who is eligible for deduction is the
wife or husband of a taxpayer who is living in the same household as the taxpayer and had a total income in the previous year not ex-
ceeding ¥480,000, excluding family business employees. A dependent who is eligible for deduction is a family member other than the
spouse who is living in the same household as the taxpayer and had a total income in the previous year not exceeding ¥480,000, exclud-
ing family business employees
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e Computation Method of Taxes>

@Per capita rate (3%From FY 2014 to FY 2023 the per capita rate will be as follows:)
Per capita rate of Special City Individual Inhabitant Tax ~ ¥3,500
Per capita rate of Metropolitan Individual Inhabitant Tax ~ ¥1,500

@ Per income rate

The Taxable Amount

Per Income Rate = (
of Income

(The Taxable Amount) _ (Gross Income of The pervious) _ (Amount of Deduction)
of Income Calendar Year from Income
(see page 20) (see page 30, 31)

) X Tax Rate — (Amount of Tax Credit)
(see page 36) (see page 38)

@Aggregate taxation and separate taxation
Income can be classified as employment income, business income and property. In computing per income rate, the tax is based on the
aggregate of each kind of income in the previous calendar year.

~~~~~~~~~~~~ Aggregate Taxation
As for other kinds of income such as retirement income, capital gains on the sale of land, buildings, the tax is separately calculated
without being aggregated with other income.

~~~~~~~~~~~~ Separate Taxation
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Brief Computation
of Income

)

to the category of income.
Individual inhabitant tax of a year is imposed on income of the previous calendar year, and accordingly the calculation of tax
as of the fiscal year of 2023 (Reiwa 5) is based on the income of the calendar year of 2022 (Reiwa 4).
@“Income” earned during the preceding year.
O1n the case of a person who entered Japan in the preceding year.
-+ The amount of income which was earned from sources in Japan before entry and all income earned after entry into Japan.
Oln the case of those who resided in Japan during the preceding year.

--+ All income

@ Type of Income and Method of Calculating Income

The “income” is divided for purposes of calculation.
Each “type of income” is calculated by deducting the
necessary deductible expenses from annual total receipts
from January to December in a specific year, according

Category of income

Method of calculating income

Employment income

Salaries, wages, bonuses, etc. from
employer

(Total Receipts) minus (The employment income deduction) and (De-
duction for Specified expenditure)

Retirement income

Retirement allowance, lump sum
pension, etc.

{(Total Receipts) minus (Deduction for Retirement income)} + 2
(see page 44)

Business Income

Income derived from enterprises.

(Total receipts) minus (Necessary deductible expenses)

Income from Real

Rent from immovables (houses,

(Total receipts) minus (Necessary deductible expenses)

Property (Immovables) | land, etc.)
Income received from the sale of | (Total receipts) minus (The acquisition cost) minus (installation ex-
Capital Gains assets such as the sale of land, | penses, improvement expenses and expenses incurred in connection

buildings, rights therein and stocks

with the sale of assets) minus (Special deduction)

Dividend Income

Income derived from dividends
and distributions from surplus per-
taining to an investment in capital

The following item should be deducted from the total receipts; Inter-
est on borrowing incurred in order to acquire shares

Interest Income

Interest on public and company
bonds and on deposits, and divi-
dend of public and company bond
investment trust

Total receipts (No deductions are allowed)

Forestry Income

Income derived from the sale of
trees, woods and timbers.

(Total receipts) minus (Necessary deductible expenses) and (A special
deduction)

Occasional Income

Prizes and similar income

(Total receipts) minus (Expenses paid in order to acquire the receipts
concerned) and (A special deduction)

Miscellaneous Income

Others (Government pensions, pub-
lication royalties and compensation
for manuscripts, etc.)

(Total receipts) minus (Necessary deductible expenses)
Note: Government pensions are calculated as follows;
(Total receipts) minus (The government pensions deduction)

@ Employment Income

Employment income = total employment receipt — employment income deductible amount

(The employment income deductible amount is equivalent to the necessary expenses in other income.)
Use the table on the right to calculate employment income from total employment receipt.

*Regarding total employment receipt from ¥1,628,000 to ¥6,599,999, fractions are processed in units of ¥4,000. (This is

shown in the table as “a.”)

Employment Income Calculation Table

Employment receipt (A)

Employment income

*Ex. If total employment receipt is ¥1,769,211:

Under ¥551,000

¥0

(D¥1,769,211 + ¥4,000 = 442.30275 (Round off the fractions.)

(2442 x ¥4, 000 = ¥1,768,000 (= a)

(3)¥1,768,000 x 0.6 + ¥100,000 = ¥1,160,800 (= employment income)

Over ¥551,000 ~ ¥1,618,999 | A—¥550,000
Over ¥1,619,000 ~ ¥1,619,999 | ¥1,069,000
Over ¥1,620,000 ~ ¥1,621,999 | ¥1,070,000
Over ¥1,622,000 ~ ¥1,623,999 | ¥1,072,000
Over ¥1,624,000 ~ ¥1,627,999 | ¥1,074,000

(Reference)

Over ¥1,628,000 ~ ¥1,799,999

a X 0.6 + ¥100,000

Subject to certain conditions Exemption of

RS Over ¥1,800,000 ~ ¥3,599,999

a X 0.7 —¥80,000

Amount of Income Adjustment applies and a cer-

Over ¥3,600,000 ~ ¥6,599,999

a X 0.8 —¥440,000

tain amount will be deducted from the calculated

Over ¥6,600,000 ~ ¥8,499,999

A X 0.9 -¥1,100,000

Over ¥8,500,000

A —¥1,950,000

amount shown in the table on the left.
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e Deduction from Income >

Deductions from income are intended to achieve reasonable taxation depending on the conditions of each taxpayer. Deduc-
tions are subtracted from total income and take the individual’s situation into consideration, such as whether or not there is a
spouse or dependent eligible for deduction, expenditure due to illness, disaster, etc.

Judgments about age, the existence of a spouse or dependent eligible for deduction, disability, widow or widower status, etc.
are made as of December 31 of the previous year.

@Basic Deduction
The applicable requirement -+ A person with a total income in the previous year of less than ¥25 million
The amount of “basic deduction” -+ Up to a maximum of ¥430,000 depending on the person’s total income in the previous year
@Deduction for a spouse
The applicable requirement ---A person with a total income in the previous year of less than ¥10 million and a spouse living in
the same household (see page 20)
[Inapplicable conditions in the status of a spouse qualifying for deduction is as follows;]
@ A spouse who is not a lawful spouse
(@ Spouse who is a family business employee for tax purposes
@ A spouse is allowed deduction for dependents from other taxpayers
The amount of “deduction for a spouse” -+ Up to a maximum of ¥330,000 (¥380,000 in the case of a spouse aged 70 years or
over) depending on the person’s total income in the previous year.
@ Special deduction for a spouse
The applicable requirement ---A person whose total income in the previous year was less than ¥10 million and whose spouse
living in the same household had a total income in the previous year of ¥1,330,000 or less.
[Inapplicable conditions in the status of a special deduction for a spouse are as follows;]
(@D A spouse who is eligible for the spouse’s deduction (In this case, the spouse’s deduction is applicable.)
@ A spouse who is not a lawful spouse
(® Spouse who is a family business employee for tax purposes
@ A spouse is allowed deduction for dependents from other taxpayers
(® A spouse is allowed special deduction for a spouse who is not allowed another one of these deductions
The amount of “special deduction for a spouse” --- the amount of this special deduction is computed in proportion to total in-
come of a spouse. The maximum amount of this deduction is ¥330,000
@ Deduction for dependents
The applicable requirement --- A dependent family member (see page 20) (However, the deduction for dependents is not appli-
cable in the case of dependents aged under 16 years.)
[Inapplicable conditions in the status of a “dependent qualifying for deduction” is as follows;)
A dependent is allowed deduction for dependents with other taxpayers
The Amount of “deduction for dependents” --- The Amount of this deduction is as follows;
(@D In the case of dependents aged 16 years or over and under 19 years, and dependents aged 23 years or over and under
70 years, the deduction is ¥330,000 per person.
(@ In the case of dependents aged 19 years or over and under 23 years, the deduction is ¥450,000 per person.
@ In the case of dependents aged 70 years or over, the deduction is ¥380,000 per person.
@ In the case of parents, etc. aged 70 years or over living together with the taxpayer, the deduction is ¥450,000 per per-
son.
@ Deduction for disabled persons
The applicable requirement --- If you, your spouse or your dependents living in the same household are in the category of phys-
ically handicapped person, you may deduct this deduction
The amount of “deduction for physically handicapped persons” ---
(@D In the case of an ordinary disabled person, the deduction is ¥260,000 per person.
(@ In the case of a special disabled person, the deduction is ¥300,000.
@ In the case of a special disabled person living together with the taxpayer, the deduction is ¥530,000 per person.

@ Deduction for social insurance premiums

The applicable requirement --- If you paid premiums (for welfare Annuity Insurance, National Health Insurance, etc) during the
preceding year, and if the premiums are paid for you, your spouse or other relatives in your household, you may deduct this de-
duction

The amount of “deduction for social insurance premiums” --- The amount of this deduction is the amount of these premiums



@ Deduction for medical expenses

(1) Deduction for medical expenses

The applicable requirement --- If you had expenditure for medical or dental care for yourself, your spouse or other relatives in
your household during the preceding year, you may deduct this deduction

The amount of “deduction for medical expenses” --- The amount of this deduction is computed as follows;

(Amount of Medical) B (Amount reimbursed ) _ <remainder bome>

Expenses paid by insurance, etc by Taxpayer
J Lesser of (¥100,000) or
Remainder Borne Total amount of . Amount of Deduction
by Taxpayer - various types of | + (retlrement) X <i> - for Medical Expenses
Y pay . P income 100 P
income

(Caution: This deduction is not more than ¥2,000,000.)
(2) Deduction for self-medication
The applicable requirement: If you had expenditure on “Switch OTC” pharmaceutical products (i.e. pharmaceutical products
that were previously only available by prescription, but are now available over—the —counter)— for yourself, your spouse or
other relatives in your household for the maintenance of health and the prevention of illness during the preceding year, you may
have this deduction.
The amount of deduction for self-medication --- The amount of this deduction is computed as follows:
(Amount of Self-medication Expenses paid) — (Amount reimbursed by insurance, etc.) — ¥12,000
This deduction may not exceed ¥88,000.
#*Deduction for self-medication cannot be applied together with deduction for medical expenses.
@ Deduction for life insurance premiums
The applicable requirement --- If you paid general life insurance premiums, nursing care insurance premiums, or individual
pension insurance premiums during the preceding year, you may apply this deduction.
The amount of “deduction for life insurance premiums, etc.” --- The amount of the deduction is determined according to the
date of contract conclusion and amount of premiums paid.
Maximum amount of deduction
(D Life insurance contract, etc. concluded on or after January 1, 2012
If only general life insurance premiums --- ¥28,000
If only nursing care insurance premiums --- ¥28,000
If only individual pension insurance premiums --- ¥28,000
If all premiums -+ ¥70,000
(@ Life insurance contract, etc. concluded on or before December 31, 2011
If only general life insurance premiums paid -+ ¥35,000
If only individual pension insurance premiums paid --- ¥35,000
If both of these premiums paid --- ¥70,000
@ Deduction for earthquake insurance premiums
The applicable requirement ‘- If you paid earthquake insurance premiums or old long-term casualty insurance premiums dur-
ing the preceding year
The amount of deduction ‘- The amount of deduction is calculated according to the premiums paid.
The maximum amount of this deduction:
In the case of earthquake insurance premiums only -+ ¥25,000
In the case of old long-term casualty insurance premiums only ‘- ¥10,000
In the case of paying both ‘- ¥25,000
@ Deduction for working students
The applicable requirement -+ If you are a taxpayer of inhabitant tax, and you were a working student as of Dec. 31 in the pre-
ceding year, you may claim “the deduction for a working student”, who meets both of the following requirements;
(a) A student, whose income other than that earned by his or her own labor, is not more than ¥100,000
(b) A student, whose total income is not more than ¥750,000
The amount of “deduction for a working student” --- ¥260,000

In addition to the deduction from these incomes, there are other deductions which are “deduction for casualty losses”, “de-
duction for small business mutual aid premiums”, “deduction for widows” and “deduction for single parent” on inhabitant tax.
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The Per Income Rate (Table)

T BE —%o 1)
= " TRIKRR | R 5

e 6 s
R R R 3 2
IR = BRI 3 2
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A O E S | B L2 A 0 www 200073 FHB X O 5 2
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2 Lo | B DIHHRRET 54 36
AR O AR | R b AR 3 2
ST |\ 5 R 3 2
LT 6 1
SRR 6 1

Tax Rate of

Tax rate table

Tax rate (%)

Income ' Specﬁal city Metro.politan
inhabitant tax | inhabitant tax
Total income 6 4
Dividend income from listed stock, etc. 3 2
Capital gains derived from | Capital gains from transfer or sale of listed stock, etc. 3 2
transfer or sale of stock Capital gains from transfer or sale of other stock (unlisted stock, etc.) 3 2
Ordinary long-term capital gains from transfers 3 2
Long-term capital gains in case of land, | Portion under ¥20 million 2.4 1.6
Long-term capital ga‘ins étc. tr.ansfejrred for development of specif- Portion over ¥20 million 3 5
from transfer of land, build- | ic residential land, etc.
ings, etc. Long-term capital gains in case of transfer | Portion under ¥60 million 2.4 1.6
f;irg;‘zr)‘“al B e R e ot 3 2
Short-term capital gains | Ordinary short-term capital gains from transfers 5.4 3.6
.from transfer of land, build- | Short-term capital gains from transfers involving central or local gov- 3 )
ings, etc. ernment, etc.
Miscellaneous income from futures, etc. 3 2
Income from forestry 6 4
Retirement income 6 4
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Deduction from Tax
(Tax Credits)

The “deduction from tax” is deductions within the taxation
system in which a specific amount is deducted from the
income rate of individual inhabitant tax, which is calculated
by the taxation method.

@Adjusted deduction

In order to make adjustments with increased burdens based
on the difference of personal deduction amounts (deduction
for dependents, deduction for disabled persons, etc.) between
the income tax and the inhabitant tax pursuant to the change
in the tax rates of the income tax and the inhabitant tax from
2007, a sum calculated by a fixed method is subtracted.

@ Deduction for Dividends

If you received dividends from a corporation that has its
head office in Japan, you are deducted a portion of the divi-
dends income. The amount of this deduction is deducted
from both the amount of per income rates; one is a special
city individual inhabitant tax and the other is metropolitan
individual inhabitant tax.

@ Special tax deduction for housing loans, etc.

People who bought their homes in the period from 2009 to
December 31, 2025 received a housing loan deduction on
their income tax. If they were not able to deduct the full
amount from their income tax, an amount calculated by a
fixed method can be subtracted from their inhabitant tax (in-
come rate) for the following fiscal year.

@ Deduction for donations
Regarding the portion of donations described below ex-
ceeding ¥2,000, from fiscal 2012 a sum calculated by a certain
method is deducted from the inhabitant tax income amount.
(D Donations to prefecture or municipality
(2 Donations to prefectural community chest in area of
residence
(3 Donations to Japan Red Cross Society branch in area of
residence
(@) Donations to organizations designated by ordinance of
the prefecture or municipality in area of residence
% If donations to organizations in (D) above (organizations
designated by the minister of internal affairs and com-
munications since June 2019) exceed ¥2,000, a special
deduction is also applied.

@ Credit for foreign taxes

If any foreign tax corresponding to the Japanese income
tax and inhabitant tax under the laws of foreign country is
imposed on you, the foreign tax may be deducted from your
Japanese income tax and inhabitant tax within the limit.

@Deduction for dividend income and capital gains
derived from transfer or sales of stocks etc.

If the taxpayer, whose tax is withheld at the per dividend
rate or at the per capital gains derived from transfer of sales
of stocks etc. rate, choses to declare his said income, the
amount of dividend rate and capital gains rate will be de-
ducted from the amount of his said income rate.

In the case of any amount that cannot be fully deducted
from the per income rate amount, appropriations are made
for the current fiscal year tax amount, such as the per capita
rate, and unpaid inhabitant’s tax, and the remainder refunded.
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Filing A Return for
Individual Inhabitant Tax

The amount of the inhabitant tax is calculated and every
taxpayer is notified for payment of tax by the Special City
office.

The tax section staff of the special city office request tax-
payers to make a declaration of their income.

@Who must file
[Any person who lives in a Special City]

If you live in a special city jurisdiction on January 1 in the
taxation year, you are required to file the inhabitant tax re-
turn to the special city office. However, the following people
do not need to fill out an inhabitant tax return:

(DA person who has filed a final return of income tax
(2)A person who earned only employment income in the pre-
ceding year, and whose information concerning the return of
income payment after the year-end adjustment has been sub-
mitted to the administrative special city office by his or her
employer
(3A person whose income of the preceding year was derived
only from government pensions and the like and whose in-
formation on the return of public pensions has been submit-
ted to the administrative special city office by the pensions
payer

[A person who has no domicile in the special city but has
his or her own office, work place and property]

People who have their office, work place, and/or a house
and property inside the special city as of January Ist, but
have no domicle are required to fill in a final return with the
address of their office, work place, and/or house and lot.
Please declare the address (work place, etc.), amount of in-
come, etc.

@ Where to file

Your return must be filed at the special city office where
your domicile place, address of your own office, work place,
etc. is administered.

@ Cut-off date
Please file return of individual inhabitant tax no later than
March 15 each year.

e Notification of tax agent >

In case a taxpayer is moving (out of the city) to overseas
and will not be able to receive tax notices and make pay-
ments, a tax agent (who manages tax payment procedures on
behalf of a taxpayer) must be appointed and notification of
tax agent must be submitted in advance.
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How to pay inhabitant tax
(About the payment of inhabitant tax)

The individual inhabitant tax is collected in two ways, one
is the general collection and the other is the system of special
collection.

@ The general collection

This system is for people other than salary and pension
earners. If this system applies to you, you will receive a “no-
tice of inhabitant tax” with a “payment slip” from the special
city office. You are required to pay the individual inhabitant
tax in four installments. The payment deadlines are as fol-
lows:

1st period: By June 30

2nd period: By August 31

3rd period: By October 31

4th period: By January 31

@ The system of special collection

This is the procedure of individual inhabitant tax payment
for salary recipients and pension recipients.
(1) salary recipient

Under this system, the payer of employment income (the
company, etc.), on the basis of notification from the special
city office, subtracts the tax amount from the salary paid ev-
ery month (from June to May of the following year) and
pays the amount to the special city office by the 10th of the
following month. The taxpayer is notified through his/her
employer, who is obliged to implement this system of special
collection, of the amount of inhabitant tax withheld in this
way.
[When a taxpayer retires in the middle of the payment term]

Under the special collection system, the inhabitant tax is
subtracted from the salary in 12 installments from June to
May of the following year. Therefore, if the taxpayer retires
from the company midway through this period, the inhabit-
ant tax payments for the following month and thereafter re-
main.

So there are three methods to pay the balance;
(DIn the case of continuing the system of special collection

If you get a position in another company, you may apply
the system of special collection. The rest of these taxes go on
being deducted from your payment.
(2)When the taxpayer retires, the “special collecting obligor”
collects all the rest of individual inhabitant tax from his or
her salary, wages or retirement allowance at one time. And
the obligor must pay those taxes to the special city office.
(3In the case of change to the general collection

A taxpayer who does not do the procedures of (1) and (2)
need to pay tax as general collection, according to the “No-
tice of inhabitant tax” and “Payment Slip” issued by the spe-
cial city office.
(2) pension recipient

Based on the notice from the city office the Pension Orga-
nization will calculate and subtract an inhabitant tax from
annuity and transfer it to the city office.
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Special Treatment of
Taxation on Retirement Income

When a retired person receives retirement allowance,
the payer of the allowance should calculate the sum of
the tax imposed on the allowance, separate it from the tax
on other income, and deduct the sum from the allowance.

@ Computation method to the amount of inhabitant
tax in this case

Per Income Rate Amount of T

Reti ¢ = |Ret % [Tax R (spemalmtyéA) ))
f)n etirement | = | Retiremen ax Rate metropolitan 4%
income Income

Amount of Deduction for
Retirement — |Retirement )
Amount of Allowance, Etc. Income
Retirement | =
Income 2

In this case, such aggregate taxation as basic deduc-
tion, deduction for spouse, deduction for dependents and
other deduction are inapplicable.

$%If the retired person served as a company director, etc.
for a period of five years or less, the above formula of
dividing the retirement income by half is not applica-
ble.
Starting from January 1, 2022, if the retired person
was not a company director, etc. and served for a peri-
od of five years or less, the above formula of dividing
the retirement income by half is only applicable to ¥3
million or less. The amount exceeding ¥3 million is
used for tax calculation without halving.

@ Deduction for retirement income
The amount of “deduction for retirement income” is as

follows;
Ye f
ear's © Deduction
service
¥400,000 X years of service
20 years . .
(If the calculated deduction amount is less
or less

than ¥800,000, it is deemed to be ¥800,000.)

over 20 | ¥8 million +¥700,000 X (years of service
years —20years)

Note: In the case of a taxpayer who is forced to retire be-
cause he or she has become a handicapped person,
¥1,000,000 is added to each of the deduction amounts
calculated as specified in the above table.
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As the exchange of persons and goods with foreign coun-
tries has become more frequent, agreements about taxation
have become more important.

Troubles such as double taxation by different countries
may become an obstacle to international communication.

To prevent such matters, Japan has held conventions for
the avoidance of double taxation and others with over 70
countries. The treaty is called the “Treaty between Japan and
XXXXX (a country) for the Avoidance of Double Taxation
and the Prevention of Fiscal Evasion with respect to Taxes
on Income,” etc.

Some of them include provisions about inhabitant taxes,
and there are some cases of exemption, which is judged by
the occupation of the income-earner and the category of in-
come.

However, the contents of conventions have many differ-
ences and the treaty provisions are very complicated. Each
case should be judged separately according to the country
concerned.
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X1&Fi4 BREES Fhi7EHh BEES
& M &R 120-8510 B i X FhRARE] 1 —17—1 03 (3880) 5111
w ) XE&RR 116-8501 mINKXK & NI 2—2—3 03 (3802) 3111
R B XI&R 173-8501 REX R & 2—66—1 03 (3964) 1111
IR X&FR 132-8501 IFRINX & R 1—4—1 03 (3652) 1151
X H XE&EFR 144-8621 AHRK #& H 5—13—14 03 (5744) 1111
B & XEFR 124-8555 BEHXK X1 A 5131 03 (3695) 1111
it X1&Fr 114-8508 it X FFAE 1—15—22 03 (3908) 1111
I W OXE&m 135-8383 ITREKX ® B 4—11—28 03 (3647) 9111
m I &R 140-8715 m Il X A BT 2—1—36 03 (3777) 1111
E A RER 150-8010 XA KX FHIE 1—1 03 (3463) 1211
o @ XEmR 160-8484 e X HEEE 1—4—1 03 (3209) 1111
¥ i XI&RT 166-8570 2 X FfERE 1—15—1 03 (3312) 2111
= H X&m 130-8640 EHK EZH 1232 03 (5608) 1111
HHES XER 154-8504 HHEAX tH H & 4—21—27 03 (5432) 1111
8 ® KX&m 110-8615 XX ®REH 4—5—6 03 (5246) 1111
R XER 104-8404 PREX E O 1—1—1 03 (3543) 0211
FHE X% 102-8688 FREX A BEm 1—2—1 03 (3264) 2111
2 B X%&mm 171-8422 EEX mMR 2451 03 (3981) 1111
F B XER 164-8501 FHEX & ¥ 4—8—1 03 (3389) 1111
W B XE&m 176-8501 BEKX & Fd 6—12—1 03 (3993) 1111
X R X% 112-8555 XEK & B 1—16—21 03 (3812) 7111
B X1&FT 105-8511 & X ZTAEBE 1—5—2 03 (3578) 2111
B & X&m 153-8573 BEEX EFHZE 21915 03 (3715) 1111
List of City Offices
City Office T Address mfﬁg‘;@e
Adachi City Office 120-8510 1-17-1 Chuo-Honcho, Adachi-ku 03 (3880) 5111
Arakawa City Office 116-8501 2-2-3 Arakawa, Arakawa-ku 03 (3802) 3111
Itabashi City Office 173-8501 2-66-1 Itabashi, Itabashi-ku 03 (3964) 1111
Edogawa City Office 132-8501 1-4-1 Chuo, Edogawa-ku 03 (3652) 1151
Ota City Office 144-8621 5-13-14 Kamata, Ota-ku 03 (5744) 1111
Katsushika City Office 124-8555 5-13-1 Tateishi, Katsushika-ku 03 (3695) 1111
Kita City Office 114-8508 1-15-22 0ji-Honcho, Kita-ku 03 (3908) 1111
Koto City Office 135-8383 4-11-28 Toyo, Koto-ku 03 (3647) 9111
Shinagawa City Office 140-8715 2-1-36 Hiromachi, Shinagawa-ku 03 (3777) 1111
Shibuya City Office 150-8010 1-1 Udagawa-cho, Shibuya-ku 03 (3463) 1211
Shinjuku City Office 160-8484 1-4-1 Kabuki-cho, Shinjuku-ku 03 (3209) 1111
Suginami City Office 166-8570 1-15-1 Asagaya-Minami, Suginami-ku 03 (3312) 2111
Sumida City Office 130-8640 1-23-20 Azumabashi, Sumida-ku 03 (5608) 1111
Setagaya City Office 154-8504 4-21-27 Setagaya, Setagaya-ku 03 (5432) 1111
Taito City Office 110-8615 4-5-6 Higashi-Ueno, Taito-ku 03 (5246) 1111
Chuo City Office 104-8404 1-1-1 Tsukiji, Chuo-ku 03 (3543) 0211
Chiyoda City Office 102-8688 1-2-1 Kudan-Minami, Chiyoda-ku 03 (3264) 2111
Toshima City Office 171-8422 2-45-1 Minami-lkebukuro, Toshima-ku 03 (3981) 1111
Nakano City Office 164-8501 4-8-1 Nakano, Nakano-ku 03 (3389) 1111
Nerima City Office 176-8501 6-12-1 Toyotama-kita, Nerima-ku 03 (3993) 1111
Bunkyo City Office 112-8555 1-16-21 Kasuga, Bunkyo-ku 03 (3812) 7111
Minato Gity Office 105-8511 1-5-25 Shiba-Koen, Minato-ku 03 (3578) 2111
Meguro City Office 153-8573 2-19-15 Kamimeguro, Meguro-ku 03 (3715) 1111
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7 )l X&ET 116-8501 I X JIl 2-2-3 03 (3802) 3111
] X’ 173-8501 WX MR 2-66-1 03 (3964) 1111
AP X&ER 132-8501 APNIIX & 5 1-4-1 03 (3652) 1151
X H X% 144-8621 AHRKX & H 51314 03 (5744) 1111
B ih X1&RT 124-8555 BimMEX A A 5-13-1 03 (3695) 1111
i X©EFR 114-8508 . X FFAE 1-15-22 03 (3908) 1111
A & X&ER 135-8383 IR X & P 4-11-28 03 (3647) 9111
f )l XA 140-8715 @I X T BT 2-1-36 03 (3777) 1111
BB X®’EF 150-8010 B A X FHIET 11 03 (3463) 1211
o oE X 160-8484 e X RE&ET 1-4-1 03 (3209) 1111
2 H X&H 166-8570 2 3# X MBS 1-15-1 03 (3312) 2111
2 B X#&HFH 130-8640 EFEHKX &ZFH 1-23-20 03 (5608) 1111
HAS XEHR 154-8504 HEAAX it B & 4-21-27 03 (5432) 1111
8 & X®&m 110-8615 BEHRERX F EH 456 03 (5246) 1111
R X 104-8404 hoRX OO 1-1-1 03 (3543) 0211
FRE X®&EFR 102-8688 TREX A B f&E 1-2-1 03 (3264) 2111
¥ B X®FR 171-8422 EFRX B 2-451 03 (3981) 1111
t B X 164-8501 B X ¥ 4-8-1 03 (3389) 1111
% T X&F 176-8501 %3 X F E J 6-12-1 03 (3993) 1111
X W X% 112-8555 XRX & B 1-16-21 03 (3812) 7111
B X1&FRr 105-8511 & X =5 1-5-25 03 (3578) 2111
B E X&Am 153-8573 HERX EHZE 2-19-15 03 (3715) 1111
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OfChX| 7% 120-8510 OICIXIF F2 & X 1-17-1 03 (3880) 5111
otgtztet+3 116-8501 of2}ztetF ofetztet 2-2-3 03 (3802) 3111
O|EtHIA| T 173-8501 O|EtHFA|F O|EHEA| 2-66-1 03 (3964) 1111
o= 7tet7H 132-8501 O =72t F2 1-4-1 03 (3652) 1151
LRETH 144-8621 QQE}R Jt0tE} 5-13-14 03 (5744) 1111
THMAIZHEE 124-8555 7t A|FHF CHEA|O| Al 5-13-1 03 (3695) 1111
7|Et7E 114-8508 7|E}R K| EX 1-15-22 03 (3908) 1111
IEFH 135-8383 IEF T2 4-11-28 03 (3647) 9111
AlLp7bob A 140-8715 AlL}7EeER S22 0K 2-1-36 03 (3777) 1111
Al oF7H 150-8010 Al 0FF L7t 1-1 03 (3463) 1211
=T 160-8484 MFRI THETF|E 1441 03 (3209) 1111
A7|LtO17H 166-8570 A7|LtO|F otALZEOF O|LtO] 1-15-1 03 (3312) 2111
A0|ct+H 130-8640 A0|CHR ot =0tHEA| 1-23-20 03 (5608) 1111
AIEFZ}OF T 154-8504 MIELZLOFF MIEL7LOF 4-21-27 03 (5432) 1111
CHO|EFF 110-8615 CHO|EF 3|7}A| 0] 4-5-6 03 (5246) 1111
F7H 104-8404 ZQF MF|X|1-1-1 03 (3543) 0211
XT3 102-8688 x|ect: F& o|Ltal 1-2-1 03 (3264) 2111
T Ao 171-8422 T AlOFE O|LtOjo|AR R 2 2-45-1 03 (3981) 1111
Lot 7 164-8501 L7 3 L}t 4-8-1 03 (3389) 1111
dzlorH 176-8501 H2|otHE = QEMDF 7|EF 6-12-1 03 (3993) 1111
EI3TFH 112-8555 E3F 7tAT}1-16-21 03 (3812) 7111
0jUHETE 105-8511 O|LtE R Algtz el 1-5-25 03 (3578) 2111
HEE2TH 153-8573 HT7E23 7t0l HI7E2 2-19-15 03 (3715) 1111
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